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Background Aims and Objectives Methodology and Methods Source of Data

An important role of government is to reduce . Income from Investment . , o |
inequality in the distribution of income and reduce the To tgst the hypothesis. | wages. o Other non — SIX major.data sources will b_e used in this study:
* To give government a tool to evaluate taxation and - + | | + | qgovernment | = * Indonesian Social Economic Household Survey
number of the poor people. . . salaries & own includin J Income
public expenditure programs unincorporated divid J income (SUSENAS)
* To provide feedback for government to improve business VIEENS * Indonesian Families Life Survey (IFLS)
taxation and public expenditure effectiveness plus * Indonesian Financial Note (IFN)
There are still many people living in poverty or near- » Government Financial Statistics (GFS)

Central, District
and local Gross

poverty, even though Indonesia experience high * Input — Output Tables (I-O Tables)

economics growth since 2000. Literature Review > government cash Income * Other relevant data from line ministries
Government benefits
v Benefit Incidence Analysis @@ minus Intended Outcome
Blue line = official Number of Poor People in Indonesia :
publication with 7 Taxeson | _ Disposable
overty line - / Tax Incidence Public Expenditure Incidence Income Income o |
p16 8/y " . / Aralvals . The study is important to help government improve
?{e ’ ”nrgog word |2 — // l l plus Disposable taxation and public expenditure program effectiveness.
Bank Prediction with | - ~ e Government non | _ Inc. plus * Provide mformathn. that could be used to evaluate
poverty line $60/day | - Conventional model Benefit Incidence Approach Government ’| cashbenefits | indirect programs and policies developed to support the
. . revenue | benefits decision on whether to expand or modify a particular
Allocate tax burdens Estimated input cost minus programs
(equal to total revenues) as the measure for Taxeson | _ Final » Will allow policy makers to promote better policies
This study will evaluate Indonesian taxation and to different income marginal beneft. production Income and sounder policy accountability.
. L . groups.
public expenditure in relation to programs that \ l ‘
reduce mcome mequa“ty | |mpact on popu|ation cuivalized b ]
- . uivalized base T g
Fiscal Incidence Analysis grogpflln term of; « qu P Contribution and Limitation
- quintile
Simultaneous consideration of tax and - states and district members
expenditure benefit incidence. The study will:
» contribute to new knowledge in Indonesia, because
Compare the distribution of private income to the study analyses both aspect of government
The important thing is to differentiate tax incidence distribution of final income budget.
and efficiency incidence
The limitations are:

: The Example: Distribution of Household Income, Benefit » the methods need many assumptions to make sure
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